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Table 1 – UK new car registrations

	
	Volume
	% change

	August
	63,225
	-18.6

	Year-to-date
	1,464,124
	-3.8

	Last 3 months
	425,835
	-10.7

	Last 12 months
	2,346,906
	-1.3

	Annual:
	
	

	Average '97-'07
	2,379,069
	

	2007
	2,404,007
	2.5

	2008F
	2,260,000
	-5.9

	2009F
	2,160,000
	-4.4


MMAT – monthly moving annual total
Chart 1 – New car registrations 
(12 month rolling total)
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Table 2 – Registrations by sales type

	2008
	Private
	Fleet
	Business

	August
	
	
	

	Volume
	23,718
	37,192
	2,315

	% change
	-23.6
	-13.4
	-36.7

	Share
	37.5
	58.8
	3.7

	
	
	
	

	Y  YTD
	
	
	

	Volume
	619,465
	754,374
	90,285

	% change
	-7.0
	-0.1
	-9.8

	Share
	42.3
	51.5
	6.2


Further fall with low volume August
· August typically only accounts for around 3% of annual volumes, falling just before the plate change in September.

· The market continues to weaken as consumers hold off new car purchases in the face of deepening concerns over the state of the economy.

· The August market was the lowest since 1966 and accounted for a quarter of the fall in volumes over the year-to-date. The last three months account for 89% of the drop. 
Outlook subdued as economy falters
· With GDP growth projections revised down to 1.5% in 2008 and below 1% in 2009, coupled with rising inflation and the availability of cheap credit diminishing, SMMT revised forecasts for the new car market down to 2.26mn and 2.16mn for 2008 and 2009 respectively. 
· Volumes are expected to fall by some 10% or over 85,000 units in the final four months of 2008.
· New ‘58’ plate in September expected to slip below 390,000 units, from 419,290 units in a strong 2007. 
All sales types down in August 
· The pace of decline in the private sector has quickened, reflective of consumers holding off from making new car purchases as they adjust to the unsettled economic setting. It is hoped attractive deals and offers can encourage September registrations. 

· Fleet volumes have also slowed, with declines in each of the past two months. Year-to-date volumes are flat, but the market share has grown.
Table 3 – Top ten best sellers

	August 2008
	
	YTD 2008

	3,527
	CORSA
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	FOCUS
	73,429

	2,933
	FOCUS
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	CORSA
	65,593

	2,535
	ASTRA
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	ASTRA
	64,028

	2,437
	GOLF
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	FIESTA
	61,176

	2,212
	FIESTA
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	GOLF
	43,948

	1,767
	ZAFIRA
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	207
	37,965

	1,466
	3 SERIES
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	3 SERIES
	34,004

	1,367
	C4
	[image: image16.wmf]
	8
	[image: image17.wmf]
	ZAFIRA
	31,424

	1,342
	MONDEO
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	VECTRA
	29,048

	1,326
	207
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	MONDEO
	27,804


Table 4 – Diesel registrations
	
	Volume
	% change
	% Mkt share 

	August
	28,029
	-12.7
	44.3

	Year-to-date
	632,360
	6.3
	43.2

	Last 12 months
	1,004,711
	7.5
	42.8

	Annual:
	
	
	

	Ave '97-'07
	568,700
	
	23.9

	2007
	967,436
	2.5
	40.2

	2008F
	975,000
	0.8
	43.1

	2009F
	945,000
	-3.1
	43.7


Chart 2 – UK consumer spending growth
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Vauxhall Corsa tops chart in August
· Vauxhall’s Corsa outsold the Ford Focus in August, although places switched over year-to-date. Vauxhall outsold Ford in the month too, as last year, although Ford did close the gap. Lotus and smart both recorded exceptional growth in the month.
· Mini segment volumes rose in August, as their market share doubled, while supermini’s share of the market moved from 29.1% a year ago to 33.8%, suggesting consumers are switching to more efficient motors.
Diesel share rises, despite sales drop
· The diesel market fell for a second successive month in August, although its market share once again improved – from 41.4% to 44.3%. As consumers tighten their belts and move to more efficient models, diesels remain an effective choice. VW’s Golf was the best selling diesel model in August and over the year-to-date.
· Demand for alternatively fuelled vehicles fell back in August, down 25.7%, but remains up 5.7% over the year-to-date.
Economic analysis
· Growth in consumer spending eased to 2.3% in the second quarter on a year- on-year basis (as shown in the chart). The key concern is how much the growth will slow and when it will recover. Forecasts suggest the low point will be the start of 2009, before modest recovery.

· The auto sector is hoping government can quickly instil some confidence back into the economy. With oil prices falling, it is hoped inflationary pressures will ease and interest rates can be trimmed soon, although this alone is unlikely to be insufficient to restore confidence and boost spending.















































































































September 2008
The attached tables show the registration figures for Great Britain, Northern Ireland, the Isle of Man and the Channel Islands in detail. Top performers by range and UK penetration figures are also listed. Providing SMMT is acknowledged as the source of this information, the figures may be quoted. Substantial reproduction needs specific approval by SMMT.

September 2008 new car registration figures will be released at 11:30am 6 October 2008.

